
Figure 1

Source: Far Eastern Economic Review, November 16, 2000.
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Figure 1.  Markov Regime Switching Model of Exchange Rates
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Figure 2.  Markov Regime Switching Model of Exchange Rates



Figure 3a.  Indonesia, Exchange Rate and the Maximum Daily Coercion Score, 3/16/98-9/27/00

Figure 3b. Maximum Daily Coercion Scores and Regime Switching in the Rupiah/Dollar Exchange Rate

6000

8000

10000

12000

14000

16000

18000

03
/1

6/
98

04
/1

3/
98

05
/1

1/
98

06
/0

8/
98

07
/0

6/
98

08
/0

3/
98

08
/3

1/
98

09
/2

8/
98

10
/2

6/
98

11
/2

3/
98

12
/2

1/
98

01
/1

8/
99

02
/1

5/
99

03
/1

5/
99

04
/1

2/
99

05
/1

0/
99

06
/0

7/
99

07
/0

5/
99

08
/0

2/
99

08
/3

0/
99

09
/2

7/
99

10
/2

5/
99

11
/2

2/
99

12
/2

0/
99

01
/1

7/
00

02
/1

4/
00

03
/1

3/
00

04
/1

0/
00

05
/0

8/
00

06
/0

5/
00

07
/0

3/
00

07
/3

1/
00

08
/2

8/
00

09
/2

5/
00

0

0.5

1

1.5

2

2.5

3

3.5

4

4.5

5

0

0.05

0.1

0.15

0.2

0.25

0.3

0.35

0.4

0.45

0.5

2.5 2.6 2.7 2.8 2.9 3 3.1 3.2 3.3 3.4 3.5 3.6 3.7 3.8 3.9 4

Summed Daily Coercion Scores

P
ro

b
ab

ili
ty

 o
f 

S
w

it
ch

in
g

 f
ro

m
 H

ig
h

 t
o

 L
o

w
 V

o
la

ti
lit

y 
R

eg
im

e

2

3

4

5

6

7

8

9

E
xp

ec
te

d
 D

u
ra

ti
o

n
 in

 H
ig

h
 V

o
la

ti
lit

y 
R

eg
im

e
Transition 
Probability

Expected
Duration

Maximum Daily Coercion Scores



Figure 4a. Philippines, Exchange Rate and Conflict Carrying Capacity, 3/16/98-9/27/00

Figure 4b. Conflict Carrying Capacity and Regime Switching in the Peso/Dollar Exchange Rate
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Figure 5a. South Korea, Exchange Rate and Parliamentary Seat Percentage of NCNP/MDP, 3/16/98-9/27/00

Figure 5b. Seat Percentage of President’s Party and Regime Switching in the Won/Dollar Exchange Rate
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Figure 6a. Thailand, Exchange Rate and Seat Percentage of the Governing Coalition, 3/16/98-9/27/00

Figure 6b.  Seat Percentage of Governing Coalition and Regime Switching in the Baht/Dollar Exchange Rate
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